REEMENT

o

i BD’I‘HFEN T mumm REPUBLIC OF PAKISTAN AND
. THE SOULALIST REPUBLIG OF ROMANIA ON THE MU’I‘UAL
f,pnomcnon AND cmmmm OF INVESTMENT OF CAPITAL

Deslring to davelop the relatiuns ofieconomicA

unditions for invo tment of capitalrtﬁrbeimédé‘hy

investora of ‘UlB Islamiu Republiic or Pa.kistan in

;the berrltory of the Sociﬁljst Re

public of RomanLa

and by the:f::gglors of the Sociaiisb Republ]c oi

. Romania In the terr

itory of the Islamic Republic of-7
;Pakiabau,

naviug in view that fgr Promoting the economiu,

industrial and technical

co*operaﬁion between the t

ceuntrios pnrtloipating in tho.Agreement as develdﬁing

-countries,

:Lounbries are to he taken into eccount,

Rebognizln the need te pr

‘aa dnfined 1ater

viect inveatmant

jn fhjs Agreement,




behair by

Re

- of =uch minerat-

specified in

Romanifa;

P\C’ el AL

ARTICLE 1

(I) Fach Contrnetin Party shnll 4in 1itas torritory

pPromo e, t}.xe investmenta or capital by inveators of the

ollinr Cantrne ] ne Party,

(=) Investmenta of capit

al admitted 4in accordance

with the legisliation of

the Contrac ting Party in the

territory of which investments

are made, shatl en joy

the protection amd

fuarantea ns provided 1in this

Agreement,

ARTICLE 2

X

A 1) The term "{nves tmen L of capital” means

every equity {(partici paflon, Participation quota), intended

to re

#lise economic objectives, inciuding every parti of

the capignr in which an

Investor haas n g eht,

and overy

inerease in its value,

especlially but not exclusively:

1) Torei tth exchange,

imported machinery and

Dol paess t,

il) know-how, technology, ratents, which the

competent authori bty ol the othor

Cont;rm:l;ing Party may

approve for fhe Parposae,

(2) The topn "inveatorne means s

a) in respecl ol

the Islamie Republic or

Pakiston: the pPakis tani Nationnile

and indys Lria 1

Lm(fert;akings with hone nllice in I’nIcistnn, engagod

in the produc tlon, dia tribution or processing of any
gouoda, (he Providing or services apecified in this

the Federal Covernment of the Islamic

public or Pakis tan or the dovelopmont and extrnetion

resourcag ane bProducts ng may be

this behnyys by the Faderal Govn.t'nment, and

b) in reapeet of the Svciniiat Ropublic of
Romaninn economic unj g

having | °pAl personali ty



s

gt s n

T T A

L ET T

‘other obligations are assumarl

cgerWCLﬁ“\l*gz\J

Ml which according Lo 1aw nre entrurbod witih loreign

Leade and Anternntionnl ecconombe co-operntion dutios.

(3) The Lartm "profit" shnll menn eavning prolits,
e amount ylielded by apn invostimont ns not prol'it or other
sums produced hy Lhe ecapitnl Cor a apecific poriod
deLormined in Accordance with the law of Lhe counlry

in which the investmont is wade,

ARTICLE

{1) Each Contracting Party shall not subject, in
its terrvitory, the investwen l;_e; of capital or investors of
the other Contracting Party to a less ffavourable treatment
than that granted to the inveslments of capital or

investors of third States with which similar agreements

have Leen concluded.

(2) 1P the legislation of one of the Contracting

Parties or an oxis ting dnterynationnl ohligation or an

obligation which is assumed in the future by the

Contracting Partles besidas the prasent Agroomont

reasulla dn groonting to Lhe Investmonia of eapltnl and

inveslotras of

the othar Countrae ¢4 ng Parly n more

Tavourable treatment thon thot provided in the present

Agreeiuent, such treatment shall be available to the

investments of capital nnd investors of the other

Contracting Poy Ly.

(3) Each Contrac ting Party =hall obsarve whatever

especially in respact of

an investment of capital wade in ils tLorrd Lory by the

inveatoras o the other Contrne ting Party,

ARTICLE h

(1) Investments of capital made Ly the investors

ol vne Contirae Ling Party in the territory of tLhe other




L )

L ,‘/\DLJ\/\,Q\

Contracling MLy cannot hin axproprinted byt only in

publiec interast el apninal o compoensint fon according to

tue process ol law, Such compenantion masat corvespond

Lo the value o (e tnvestment, on e data af cxpropedation,

1L muat e offacd Lively Achlevable, 'veely transferabie

Al pajd without ulue detny,

AL the time o expropriation or prior to it,
A propar procedoroe shal L be prescribed to establish the

Amount and the me Lhod orf pavment, of compensation, Tha

Amount of compensni i on may be subjeet to review by duye

Process of law,

I adispute e tween an investor and the

Contrace Litg Party in Lhe Levri tory of which {he inves tinent

was madao, coneeruimngg Lhe amoun ol compensation, continues

to exist after the Tinal award of the national tribunal,

each of them is ontitled Lo submit the dispute for

conciliation or LN OF BN PR TP tion, Aaccording Lo pProcodure

bProvided by the Convention openced For slemature at

Washington on March 18, 1965, Lo the Jntn:-nntimml Centre

lNox Settlement of Inves tmont Disputes,

(?) Thae investors or the Contrae ting I‘artios, whose

investmeontgs have sullfered losses on the tet‘ritory of the

othrr Contrae Cing Pag-qy ,

OWING Lo oA g Ot other ayrmod

cnnl‘l:i.ct, or fo n evolntion, a nationn) cmergency, op

rebellion or an ins:urr'nci;‘inn sha) | Lenefit I'rom the

latier as regards (hoe (:mnpmmnticm, notreatmont go loan

lnvmn‘nhln Lhavn thag fm neeorded Lo e Invoatapy ol

third countries., Tha amounts Fegarding these Compensatiogng

shall be freely tr:umfnrnhle.

(3) ' In all cages the dinvestors of capital of M

either of (he Cm\trm:ting Partiag shall not be accorded

tei'ma and condi tions vitdeh are loss avourable than those

Sranted. tp o thivad country by e ther Contrac ting Party,




ARTICLE 5

with the inve stments of capital of the invest

ors of 'til&

other Contracting Party the free transfer of capit&li“

profits derived from aﬁd in case of liquidation or -,

nlienutlon, or Iho prcconds of the 11quidation or

1_alienation alfter due fulfilmenb of legal provisions
in lor

co dn tho gountry in the territory of which the

investment is made, as well as of other obligations

derived from the documents or approval of said

- B
o e e i N

investment.

e

Cod L "ARTICLE 6
~ + e,

If one of the Contracting Parties makes to'it

invéstprs payments under a guarantée

presenf Agreement,

the other Contracting par
recognise the transmittal of the rights und obligations
of the insured investor,.

ty shali

as derived from the documenta'

TP e A

implemantation of the inveatment

"obligations greater than those of the insured 1hvestor;'
B Y may exercise sucl right

documents of admission or the invnstment.

- ARTICLE 1

The transfer under Artielas 4 (paragraphs 1

,?1? 5 and 6 15 elf'Lectad without delay in '’

the convertiblo
,currency in which the invnstment of capit

admitted or An any olher convertible curr
«agreed ' -

V
i




ST A e i

s B

T Arbitral Tribunaj , If oither p

fa.n‘ agreement on the choice of the Clmirma_n, the

as Chalrman as early as bossible,

‘a

~decision shall be by 8 majority

-8hall be final and binding on bo

ATICLE 8
sl O

(1) IT a dispute or difference arises between the-
boutructing Parties cancerning the interpretation and-
implementation of' the Agreement the same shall be sattlx
as Iar as possib]e by negotiations betwaen the two Pa:.io
If such a dispute or difference is not resolved Hithin ai,

.months from the date of starting negotiations between tha

Partieﬂ, then upon the request of either Contracting Party

the same shaii La rererrnd to an Arbitral Tribunal, The.f
Arbitra] Tribunal shall comprise of two Arbitratora' each " -
Party to nppoint ona Arbitrabur. The two Arbitrators shall
propose a Chairman of the Arbitral Tribunai, who should

be c1tizen of a third Stnte, within five months from the

dnLo elther LunLlactlng Party mnkea known to the_otherthf;;

it wishas Lo submiy the dispute or difference to an

arty fails to appoint

Arbitrator'on ite behalf within three months, the

;Secfétgry-ﬁehdrél_td the'United Nationg

be requested by the other Conbracting Party to appoint n

:Arbitrator. CTf the two Contracting Parties fail .

General to the Uhiied Nations Organization would

requested by elther Coutracting Party o appoint

(2) The Arbjitraj Tribunal shall decide on the
: Agreement and thoae'v
of similar Agreemenisconcluded by the Cont

8 well ns folluwing the principloa and yy

Tnternational Public Law, The Arbitrat Tribunali g

-
of voles ang its decigion

th the Partieg, Onlty the

two Contracting Partiea are allowed to submit cases to the_

Arbitrnl‘Tribunal nnd to Participate 15 the Proceedings, -

(3) Eacly Contracting Party bears the expenses of

the Arbik}ahor 1t appoints and thoan of 1ta vero ~»nta£ivas-



inlthgxtbibunal proceedings. The othor exponses, including;

thoéuifagarding the Chairman, shall be boine 4in ogqual parﬁaf
by the Contractlny Parties.

'R-{ (&) The Arbltral Tribunul shall datermine its

own proceduru and the venue of the procaedings.

ARTICLE

(1) The Agreement shall be ratified in accurdanc‘

RS W —

with tha respactive constbitutional procedure of the two

contractiug Parties and shal) enter into force on the date,

of axohnnge of the tnﬁtrumean of ratificatton.

(2) The Agroement shall remain in Tforce for a period

of ten years ad na ¥ be extendod for further periods of ten

. N PO S ———
SR IN AL e e g S R TR

‘_years unless one of the Cuntracting Parties hag at 1east

3

: one year berore the expiry of the Agreement expreased in

"Jwriting its desire to Lerminnte it. After the expiry'of‘t

‘initial period of ten yenrs,

the Agreement may be denounced

”;at anyAtime, but lt shall continue to remain 1n force. one

‘ﬂmore year after 1ts denunciation.
' (3)

Vdate of expizy of the Agreement, its Provisions continue H

In reqpect of investments made prior to- the-

“Lto apply for ten years, from the date of its expiry.

Signed in , ./.’5.[.“; e f"."’a'.('. ceoon .’?.":“(: d".".“"}"lB??"
sh Aand Romandan 1angunges, both
texts hning equally austhentic,

“in two originﬂls in the Engli

FOR

TuE ISLAMIC REPURLIC oF THE SOCIALIST RﬁPUBLIG:bF
 PAKISTAN, : -

FUOREA  DUMITRESCU

'SECRETARY GENERAL FINANCE MINISTER

FINANCE & ECONOMIC COORDINATION




